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PIIN/SIIN MOD/AMD

SECTION A - SUPPLEMENTAL INFORMATION

        Status  Regulatory Cite                                  Title                                       Date        Status  Regulatory Cite                                  Title                                       Date        _______ _______________  ______________________________________________________________________  ____________        _______ _______________  ______________________________________________________________________  ____________

A-1     CHANGED 52.248-4501      PRODUCTION LEAD TIME (PLT) REDUCTION - VALUE ENGINEERING  (VE)            SEP/1998

                ACALA

    (a) One of the current Government initiatives is the reduction of production lead time (PLT). Every day of PLT is an expense

to the Government

    (b) This clause does not constitute a requirement to submit a value engineering change, however, voluntary participation is

encouraged.

    (c) Utilization of the Value Engineering Clause (FAR 52.248-1) allows the Government to reward contractors for ideas which

reduce acquisition cost, and those ideas which reduce agency costs such as operation, maintenance and logistic support through

reduced PLT. These reductions in PLT must be sustained through changes in item configuration, material type, etc. and meet the

criteria of the Value Engineering Clause. The reduction in PLT must be sustainable and repeatable on all future contracts for the

same component part/NSN.

    (d) Savings/payment for the reduction of PLT will be based on (1) the actual dollar savings, less any Government costs not

previously offset, as calculated by the NSN Supply Performance Analyzer (NSNSPA) Model and (2) the percent of collateral savings

authorized (which is dependent on the number of days of PLT reduced) as shown in the table below.  In no event will the

Contractor’s share of the collateral savings exceed the dollar value of the average annual use of the item.  Additionally,

collateral savings calculated are subject to the limitations of FAR 52.248-1(j).  The following table represents the estimated

savings for NSN 5340-01-204-3009:

    NSNSPA Est Savings *           Days of PLT Reduced              % of Collateral Savings              Est Contractor Share    __________________            ____________________             ________________________              ____________________

        $13,792                   30-45                               40%                                 $5,517

        $27,259                   46-90                               50%                                $13,620

        $42,481                             46-90                               60%                                $21,241

        $54,279                             91-135                              70%                                $32,567

        *  Estimated savings are based on 30,60,90, and 120 day reductions.  In addition, the estimated savings shown above were

calculated by the NSNSPA Model as of 02 Mar 99; whereas, the actual savings would be calculated at time of implementation of the

PLT reduction.

    (e)  Any reductions in PLT which are attained through this program will become the new standard for PLT for that item. All

future solicitations for that item will carry the revised production lead time.

    (f)  Production lead time reduction ideas should be submitted utilizing the standard Engineering Change Proposal form DD 1692.

                                          (End of clause)

AS6505

1.  THE PURPOSE OF THIS AMENDMENT IS AS FOLLOWS:

    A.  CLIN 0002 - DATA ITEM - NOUN: DD FORM 1423 IS BEING ADDED IN SECTION B.

    B.  PRODUCTION LEAD TIME CLAUSE, FAR 52.248-4501 (REG REF AS6505) IS BEING INCORPORATED IN SECTION A OF THIS AMENDMENT.

    C.  HIGHER LEVEL CONTRACT QUALITY REQUIREMENT (GOVT SPECIFICATION) CLAUSE, FAR 52.246-11, (REG REF EF6002) HAS BEEN REVISED

AND IS BEING REPLACED IN SECTION E OF THIS AMENDMENT.

2.  THE DATE OF CLOSING WILL REMAIN AT 3:45 P.M., 29 MAR 99.

3.  OFFERORS SHALL ACKNOWLEDGE RECEIPT OF THIS AMENDMENT OOO1 BY SIGNING AND RETURNING THE AMENDMENT 0001 AND THE BASIC

SOLICITATION.

4.  ALL OTHER TERMS AND CONDITIONS REMAIN UNCHANGED.

                                                *** END OF NARRATIVE A002 ***
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Name of Offeror or Contractor:

PIIN/SIIN MOD/AMD

SECTION E - INSPECTION AND ACCEPTANCE

        Status  Regulatory Cite                                  Title                                       Date        Status  Regulatory Cite                                  Title                                       Date        _______ _______________  ______________________________________________________________________  ____________        _______ _______________  ______________________________________________________________________  ____________

E-1     CHANGED 52.246-11        HIGHER-LEVEL CONTRACT QUALITY REQUIREMENT                                 FEB/1999

   The Contractor shall comply with the higher-level quality standard selected below, (If more than one standard is listed, the

offeror shall indicate its selection by checking the appropriate block.)

Title                                                            Number        Date            Tailoring

QUALITY SYSTEMS - MODEL FOR QUALITY ASSURANCE IN FINAL           ISO9003       1994              NONE

INSPECTION AND TEST

(End of clause)

(EF6002)
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